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language: English, abstract: Many observers, business people and in particular investors see labor cost
developments in China as one of the main challenges for their Chinese subsidiaries. Especially in the East-coast
region around Shanghai, labor cost has risen significantly within the last decade. For investors having
subsidiaries in this region, the outlook on labor market might not look much brighter than it used to.
Nevertheless, this development results from the impressive shiE China has made in such a short period of time.
China is now undergoing one of the most massive urbanizations in human history, which becomes nowhere
more evident than in Shanghai. The population of this city is oFicially by now almost 24 million and is
forecasted to rise to 30 million by 2020. Consequently, especially low-tech manufacturing plants in the Shanghai
region suFer on the one hand from increasing labor cost, on the other hand from the fact that the government
changed its focus to higher value-added industries with less pollution output in order to increase the living
standard and quality of the population. In general, this trend means that Shanghai attracts high value-added
industries such as Finance and Technology since the city oFers well educated workforce as well as for sure an
amazing flair attracting multinational corporations (MNC).The aim of this assignment is to give a precise short-
term outlook on the labor cost development in China, which can be used by (potential) investors or MNCs
having their subsidiary in the country. This short-term outlook will be extended by a...
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